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|ASB & FASB

* Private sector organizations

« Establish financial accounting rules

Regulators (i.e. IOSCO, SEC)

e Enforcement role




Well-functioning Securities Market :

Transparency: timely and accurate price and volume

Information.

Liquidity: marketability and price continuity.
Internal efficiency: low transaction costs.

External efficiency: adjust quickly to new information



Quality of earnings :

Evaluate subject firm disclosures of significant

accounting policies
Footnotes

Methods / Estimates
Conservatives Vs. Aggressive

MD&A



Among the balance sheet related footnotes disclosures are:
Summary of significant accounting policies.
Long—term lease terms and obligations
Debt agreement terms ( including covenants)

Off-balance sheet financing technigues used
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Proposed flowchart for updating CMA -1 Cl Sl

-The CMA with have three opportunities ateach stage
to review material and provide feedback for inclusion

[ S

[ CMA review and feedback }

Updated

source 5 2 CMA to
Material :> Syllabus :>W°’kb°°k :>:xammatlon:> translate

from CMA
Qew ew
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> Inventory

» Property, plant
and equipment

» Long —term
Investments

LIFO not allowed.

Allow fix assets to be
reported at a revalued
amount less subsequent
accumulated
depreciation.

Allows either the equity
method or proportionate
consolidation when
accounting for
investments with join
control.

Allowed.

Prohibit revaluation.

Allows only equity
method.




Income statement

- IFRS

Defines revenue as inflows

of economic benefits

during the period from the  Defines revenue in terms
ordinary course of business of actual or expected cash
or increases in equity other flow.

than contribution from

OWNners.

> Revenue

Allow interest on long —

term construction projects

to be either expensed in the Requires interest
» Finance costs period incurred or capitalization.

capitalized and added to

the cost of the project.




Cash flow statement

Interest received

Dividends received

Interest paid

Dividends paid

IFRS

Operating activities or
investing activities

Operating activities or
investing activities.

Operating activities or
financing activities.

Operating activities or
financing activities .

GAAP

Operating activities only.

Operating activities only.

Operating activities only.

Financing activities only.
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